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 WASHINGTON, D.C. ‚ Today, Congressman John W. Olver (D-1st District) admonished the Bush Administration for failing to reign in out-of-control deficits that have led to a rapidly expanding national debt, which has reached $8.39 trillion.

 "I am astounded by the lack of attention that the national debt is receiving from the president and the Republican majorities in Congress," Olver said. "Plain and simple, we are broke. This administration cannot continue to hide the consequences of today's decisions, only to burden future generations."

    Olver made the comments today during a hearing of the Appropriations Subcommittee on Transportation, Treasury, Housing and Urban Development, The Judiciary, District of Columbia and Independent Agencies. Olver is the Ranking Member (most senior Democrat) of the subcommittee.

   U.S. Treasury Secretary John W. Snow appeared before the subcommittee regarding the FY 2007 budget request for the U.S. Department of Treasury.

  "Our country is facing a multifaceted fiscal crisis. Persistent budget deficits, combined with record trade deficits and burgeoning debt, more and more held by foreign nations, require tough decisions, openness and honesty," Olver said. "These deficits, and the expansion of national debt, were completely unnecessary and no effort is being made to bring them down."

    Just five years ago, in 2001, the president unveiled his first budget and claimed he would reduce the debt by $2 trillion over 10 years. Instead, the president has so far added close to $3 trillion to the national debt.

   Over the past four years, Congress has been forced to increase the statutory debt limit by $2.234 trillion. Just last month, Congress raised the debt limit by $761 billion. Today, the total national debt is at $8.39 trillion.

  Olver said the increases are especially concerning because more and more of our debt is being held by foreign nations. Four years ago, 30 percent of U.S. federal debt was held by foreign nations; now, it is 40 percent and that number is rising. In addition, 91 percent of newly-created debt is held by foreigners, and 50 percent of this is held by two countries ‚ Japan and China ‚ and the United Kingdom is increasing its holdings at a rapid pace.

  Olver reminded Snow that last year before the subcommittee Snow had said, "Deficits matter, they are unwelcome, and must come down." Olver said: "We need an open, honest discussion about America's fiscal crisis. Euphemisms and public statements of fiscal discipline only go so far. Mr. Secretary, deficits matter, they are unwelcome and they must come down. The debt matters, it is unwelcome and it must come down."
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